VGS: Explanation for the difference in the profit after tax in the first six months 2014 year on year
On 08/08/2014, Vietnam Germany Steel Pipe Joint Stock Company explained the difference in the profit after tax in the first six months 2014 year on year as follows:

1. The financial statement of Holding Company: 

- The profit after tax in the first six months 2014: VND 10,765,675,738

- The profit after tax in the first six months 2013: VND 6,621,652,147

- The difference (increase): 63 %

2. The consolidated financial statement:

- The profit after tax in the first six months 2014: VND 14,546,417,791

- The profit after tax in the first six months 2013: VND 4,211,146,400

- The difference (increase): 245 %

The explanation:

1. The Company enjoyed the borrowing preferential rate from banks, quick capital circle. On the other hand, the Company bought materials from foreign suppliers with delayed payment and the foreign interest rate was low, so the financial cost decreased.

2. The company restructured the inventory to save the storage cost

3. The company structured and produced new product, so the sale volume increased
4. The profit from associated companies in the first six months 2014

From above reasons, the profit after tax of Holding Company in the first six months 2014 increased by 63%, the consolidated profit after tax increased by 245% year on year.

